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SUMMARY:  House Bill 157 (proposed committee substitute) amends the restrictions on the use of 

the unreserved credit balance of the Highway Fund to require it be expended only for road-related 

uses.  

[As introduced, this bill was identical to S525, as introduced by Sens. Tarte, Rabon, Harrington] 

CURRENT LAW:  G.S. 136-44.2(f) governs how the Director of the Budget is authorized to allocate 

the unreserved credit balance in the Highway Fund. Currently, the unreserved credit balance can be used 

for access and public roads; or other urgent need (excluding administrative costs, information 

technology cost, or economic development). 

BILL ANALYSIS:  House Bill 157 (PCS) amends State law to restrict any use of the unreserved credit 

balance of the Highway Fund to access and public roads, or other urgent road construction or road 

maintenance need. "Other urgent road construction or road maintenance need" is redefined to exclude 

non-transportation administrative costs, non-transportation information technology cost, or any 

economic development purpose. 

EFFECTIVE DATE:  This act becomes effective July 1, 2014. 

BACKGROUND:  The Highway Fund is one of two State funds used to fund transportation. The 

Highway Fund has receipts of about $2 billion a year, primarily from receipts of the motor fuels tax, and 

a small portion from DMV fees. The Highway Fund is used to fund Highway maintenance, contract 

resurfacing, secondary road construction, allocations to municipalities for city streets ("Powell Bill" 

funds), DOT administration, and public transportation. 

 


